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Affordable housing investments generate Remainder of Indiana +26 +18 +3
substantial short- and long-term economic gains.

Construction activity drives job creation, raises
GDP, boosts personal income, and produces 2025 ) ( [shillioms, 2029 ¢ ollers) 22 AV
strong multiplier effects across industries, with

benefits extending beyond the immediate region. Regional GDP =} E 8 _7 +26.5 +5.0

Over time, increased housing supply lowers

costs, expands disposable income, and stimulates Remainder of Indiana 5.3 +5.1 +0O.9
consumer spending. These changes support

sustained employment, population growth, and

labor force expansion while improving affordability 2025 K ($Millions, 2023 dollars) 2024 2023

and strengthening regional economic resilience. Regional

Additionally, greater housing availability can

attract new residents and businesses, further Output +LI. O " 8 +45.6 +8.6
reinforcing economic growth. By easing cost
burdens on households, such investments
enhance overall quality of life and long-term
community stability.
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Multipliersand Economic Y

Summary of Consumer
Price Scenario
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T Type Il multiplier is a ratio of total divided by
direct or (direct + indirect + induced)/(direct)
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Notable Takeaways

> Housing construction supports
multiple sectors, including finance,
retail, and utilities.

> About three-quarters of jobs created
do not require a bachelor’s degree,
indicating significant opportunities for
middle-skill workers.

> Lower housing costs can attract
residents and boost economic activity.

v Wabash River Region -1% Reduction -0.52% Reduction -0.25% Reduction

ECONOMIC SUMMARY OF
CONSUMER PRICE SCENARIO

The scenario summarizes
average economic impacts from
2026 to 2030 under housing

price reductions of -1%, -0.52%,
and -0.25%. Results show that
occupancy of new affordable
housing can help increase both
population and labor force, while
also supporting broader regional
economic growth.

2 FURDYE

Center for Regional Development

INDIANA UNIVERSITY
"IJ PUBLIC POLICY INSTITUTE

REGIONAL ECONOMIC ACCELERATION
& DEVELOPMENT INITIATIVE





